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Independent Auditors’ Report

To
The Members of
Zee Akaash News Private Limited

1. Report on the Financial Statements

We have audited the accompanying Financial Statements of Zee Akaash News Private
Limited (“the Company”), which comprise the Balance Sheet as at 31 March 2016, the
Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

2. Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation and
presentation of the financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

3. Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on the
auditor’'s judgment, including the assessment of the risks of material misstatement of the
jnancial statements, whether due to fraud or error. In making those risk assessments, the
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financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

4. Opinion
In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2016 and its profit and
its cash flows for the year ended on that date..

5. Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor's Report) Order, 2016 issued by the Central
Government of India in terms of Section 143(11) of the Act (hereinafter referred to as the
“Order”) and on the basis of such checks of the books and records of the Company as we
considered appropriate and according to the information and explanations given to us, we
give in the “Annexure A" Statement on the matters specified in paragraphs 3 and 4 of the
Order.

ll.  As required by Section143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account;

d) In our opinion, the afore said financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

e) On the basis of the written representations received from the directors as on 31 March
2016 and taken on record by the Board of Directors, none of the directors is disqualified
as on 31 March 2016 from being appointed as director in terms of Section 164(2) of
the Act;

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B” and
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g) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

I.  The Company has disclosed the impact of pending litigations on its financial
position in its financial statements —Refer Note 22 to the financial statements;

ii. The Company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses and

iii. There was no amount which was required to be transferred to the Investor
Education and Protection Fund by the Company.

For MGB & Co. LLP
Chartered Accountants
Firm Registrattenumber 101169W/W-100035

Membw¥ship Number 072664

Mumbai, 20 May 2016
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Annexure referred to in Paragraph 5 () under the heading of “Report on Other Legal
and Regulatory Requirements” of our report of even date to the members of Zee
Akaash News Private Limited on the financial statements for the year ended 31 March
2016.

i. (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year. In
our opinion, the periodicity of verification is reasonable having regard to the size of the
Company and the nature of its assets. Discrepancies noticed on such verification,
which are not material, have been properly dealt with in the books of accounts.

(c) According to the information and explanations given to us and on the basis of our
examination of records of the Company, the Company does not have any immovable
property.

. The inventories have been physically verified by the management at the end of the
year. No discrepancies were noticed on physical verification as compared to the book

records.

iii. According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms, limited liability
partnerships or other parties covered in the register maintained under Section 189 of

the Act.

iv. In our opinion and according to the and information and explanations given to us, the
Company has not granted loan, provided guarantees, made investments and provided
securities.

V. The Company has not accepted any deposits from the public within the meaning of

Sections 73 to 76 of the Act and the rules framed there under.

vi. In our opinion and according to the information and explanations given to us, the
Central Government has not prescribed the maintenance of cost records under
Section 148(1) of the Act for any of the services rendered by the Company.

vii. According to the records of the Company, examined by us and information and
explanations given to us:

(a) Undisputed statutory dues including provident fund, employees’ state insurance,
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax,
cess and others as applicable have generally been regularly deposited with the
appropriate authorities except delay in few cases. There are no undisputed amounts
payable in respect of aforesaid dues outstanding as at 31 March 2016 for a period of
more than six months from the date they became payable.

(b) According to records of the Company, there are no dues of income tax, sales tax,
service tax, duty of customs, duty of excise or valued added tax which have not been
deposited on account of any dispute except income tax demand of Rs 4,19,540
pertaining to financial year 2012-13 appeal against which is pending before the
Commissioner of Income Tax (Appeal).
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viii. According to the records of the Company examined by us, the Company does not
have any loan or borrowings from financial institution, bank, government or
debentures holders hence paragraph 3(viii) of the Order is not applicable to the
Company.

iX. According to the records of the Company no money has been raised by way of public
issue (including debt instruments) or term loan during the year.

X. During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India, and
according to the information and explanations given to us, we have neither come
across any instance of material fraud by the Company or on the Company by its
officers or employees, noticed or reported during the year, nor have been informed of
any such case by the Management.

Xi. According to the records of the Company examined by us, the Company has not paid
any managerial remuneration during the year hence paragraph 3(xi) of the Order is
not applicable to the Company..

Xii. In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company and the Nidhi Rules, 2014 are not applicable to it.

Xiil. According to the records examined by us, and information and explanations given to
us, transactions with the related parties are in compliance with Sections 188 and 177
of the Act where applicable and details of such transactions have been disclosed in
the financial statements as required by the applicable accounting standards.

Xiv. According to the records of the Company examined by us, and information and
explanations given to us, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

XV. According to the records of the Company examined by us and the information and
explanation to us, the company has not entered into any non-cash transactions with
directors or persons connected with him.

XVi. According to the information and explanations given to us, the Company is not
required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.

For MGB & Co. LLP
Chartered Accountants
Firm Registra ber 101169W/W-100035

Membership Number 072664

Mumbai, 20 May 2016
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Annexure — B referred to in paragraph 5(ll)(f) to the Independent Auditor’s Report of
even date on the Financial Statements of Zee Akaash News Private Limited.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Zee Akaash News
Private Limited (“the Company”) as of 31 March 2016 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
issued by the Institute of Chartered Accountants of India (ICAl)". These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the ICAI.
Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for my /our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
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principles. A Company's internal financial control over financial reporting includes those
policies and procedures that:

a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company;

b) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the Company; and

c) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2016, based on “the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note issued by the ICAI”.

For MGB & Co. LLP
Chartered Accountants
Firm Re' R Number 101169W/W-100035

efship Number 72664

Mumbai, 20 May 2016
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ZEE AKAASH NEWS PRIVATE LIMITED

Balance Sheet as at 31 March, 2016

(Amount in Rs.)

Note 31-Mar-16 31-Mar-15
Equlty and Liabilities
Shareholders' Funds
Share Capital 3 40,000,000 40,000,000
Reserves and Surplus 4 314,977.154 217.749.052
354,977,164 257,749,052
Non-current Liabilities
Long-Term Provisions 5 16,850,832 11,863,934
16,850,832 11,863,934
Current Llabilities
Trade Payables 6 21,025,755 6,138,311
Other Current Liabilities 6 50,723,399 17,992,657
Short-Term Provisions 5 1,035,708 5,853,815
72,784,862 29,984,783
Total 444,612,848 299,597,769
Assets
Non - Current Assets
Fixed Assets 7
Tangible Assets 58,529,961 89,948,194
Intangible Assets 3,581,212 1,709,031
Capital work-in-progress 1,588,952 -
63,700,125 91,657,225
Deferred Tax Asset (Net) 8 21,159,199 1,166,054
Long-Term Loans and Advances 9 21,420,982 50.687.462
106,280,306 143,510,741
Current Assets
Inventories 10 31,836 109,303
Trade Receivables 11 113,223,250 121,363,929
Cash and Bank Balances 12 178,942,083 22,002,850
Short-Term Loans and Advances 9 44,209,956 12,610,946
Other Current Assets 13 1,925,417 =
338,332,542 156,087,028
Total 444,612,848 299,597,769
Notes forming part of the financial statements 1-36

As per our attached report of even date

For MGB & Cg
Charlereg#Accountants
Firm Reglistration No. 10

69W/W-100035

Mumbai, 20 May 2016

For and on behalf of the Board

bW N\/

Avik Dutta

DIN no.:00524012

Director

Dinesh Garg
DIN no.:02048097
Director




ZEE AKAASH NEWS PRIVATE LIMITED

Statement of Profit and Loss for the year 31 March, 2016
(Amount in Rs.)

Note 31-Mar-16 31-Mar-15
Revenues
Revenue from Operations 14 480,605,311 432,549,779
Other Income 15 2.501.127 2,158,300
Total 483,106,438 434,708,079
Expenses
Operational Cost 16 69,743,558 63,016,883
Employee Benefits Expense 17 110,111,837 112,662,685
Finance Cost 18 39,768 51,249
Depreciation / Amortisation Expense 19 48,079,003 51,539,905
Other Expenses 20 105,287,315 72,687,302
Total 333,261,481 299,958,024

Profit before tax 149,844,957 134,750,055
Less: Tax Expense

- Current Tax 72,610,000 60,951,662

- Deferred Tax (19,993,145) (13,675,613)
Profit after tax 97,228,102 87,474,006
Basic and Diluted Earnings per share (face value of Rs.10 35 24.31 21.87
each)
Notes forming part of the financial statements 1-36
As per our attached report of even date For and on behalf of the Board

For MGB & Co. LLP

LT W

Avik Dutta Difiesh Garg
DIN no.:00524012 DIN no.:02048097
Director Director

Mumbai, 20 May 2016



ZEE AKAASH NEWS PRIVATE LIMITED

Cash Flow Statement for the year ended

(Amount in Rs.)

42,460 31-Mar-15
A.|Cash flow from Operating activities
Profit before Tax 149,844,957 134,750,055
Adjustments for;
Depreciation and amortisation expense 48,079,003 51,539,905
Loss on sale/discard of fixed assets (net) 2,557,965 693,658
Interest expense 13,146 34,696
Interest income (2,336,612) (2,136,332)
Liabilities/excess provisions written back (149,718) (909)
Provision for doubtful debts and advances 19,239,845 -
Unrealised foreign exchange loss (net) 42,808 -
Operating profit before working capital changes 217,291,395 184,881,073
Adjustments for:
(Increase)/decrease in inventories 77,467 48,125
(Increase)/decrease in trade and other receivables (6,779,004) (33,416,057)
Increase/(decrease) in trade and other payables 52,020,328 4,299,977
Cash generated from Operations 262,610,186 155,813,118
Direct taxes paid (net) (85,844,095) (54,926,872)
Net cash flow from/(used in) operating activities (A) 176,766,091 100,886,246
B.|Cash flow from Investing activities
Purchase of fixed assets including CWIP and capital advances (20,265,065) (10,291,021)
Sale of fixed assets 40,158 538,733
Deposits with banks (net) (35,000,000) -
Interest received 411,195 2,136,332
Net cash flow from/(used in) Investing activities (B) (54,813,712) (7,615,956)
C.|Cash flow from Financing activities
Dividend and dividend tax paid = (119,082,802)
Interest paid (13,146) (34,696)
Net cash flow from/(used in) Financing activities (C) (13,146) (119,117,498)
Net cash flow / (outflow) during the year (A+B+C) 121,939,233 (25,847,208)
Cash and cash equivalents at the beginning of the year 22,002,850 47,850,058
Cash and cash equivalents at the end of the year 143,942,083 22,002,850
Add: Other bank balances 35,000,000 -
Cash and bank balances at the end of the year 178,942,083 22,002,850

Note:

classification.

For and on behalf of the Board

As per our attached report of even date

~
- W
Avik Dutta

DIN no.:00524012
Director

Mumbai, 20 May 2016

1 Previous year's figures are regrouped, rearranged or recast, wherever considered necessary to conform to current years

\%
Dinesh Garg

DIN no.:02048097
Director
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ZEE AKAASH NEWS PRIVATE LIMITED

Notes forming part of the financial statements

1

Corporate Information

Zee Akaash News Private Limited (“ZANPL" or “the Company”) is incorporated in the State of Maharashtra, India and is a subsidiary of
M/s Zee Media Corporation Limited. The Company is mainly in the business of broadcasting of news / currenl affairs channel uplinked
from India.

Signlficant Accounting Policles

A Basis of preparation
The financial slatements are prepared on going concem basis in accordance with Generally Accepted Accounting Principles
in India (Indian GAAP). GAAP comprises mandatory accounling standards as prescribed under Section 133 of the Companies
Act, 2013 (Act) read with Rule 7 of the Companies (Accounts) Rules, 2014. The financial slatements have been prepared
on accrual basis and under the historical cost convention. The accounting policies adopted in the preparalion of the financial
statements are consistent with those of previous year.

B Use of estimates
The preparation of financial statements requires the management to make estimales and assumptions thal affect the reported amounts
of assels and liabilities, on the date of the financial stalemenls and the reported amount of revenue and expenses of the year. Difference
between the actual results and eslimates are recognized in the period in which the resuits are known/materialized.

C Tangible fixed assets

a) Tangible fixed assets are stated at cost, less accumulated depreciation and impairment loss, if any. The cosl comprises purchase price,
borrowing cost if capitalisation criteria are met and directly attribulable cost of bringing the assel lo its working condition for the intended
use.

b) Capital work in progress comprises cost of fixed assels and related expenses that are not yet ready for their intended use at the reporting
date.

D Intangible assets
Intangible assets acquired are measured on initial recognilion at cost and stated at cost less accumulated amortisation and impairment
loss, if any.

E Borrowing costs
Borrowing costs altributable to lhe acquisition or construction of qualifying assets till the time such assets are ready for intended use are
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period they occur.

F Impairment of tangible and intangible assets
Al each Balance Sheet date, the Company reviews the carrying amount of assets to determine whether there is an indication that those
assets have suffered impairment loss. If any such indication exists, the recoverable amount of assets is estimated in order to determine
the extent of impairment loss. The recoverable amount is higher of the nel selling price and value in use, delermined by discounting the
eslimated future cash flows expected from the continuing use of the asset lo their present value

G Depreciation / Amortization on tangible / intangible assets
Tangible assets

Depreciable amount for tangible fixed assets is the cost of an asset, or other amount substituted for cost, less its estimated residual
value

Depreciation on tangible fixed assels is provided on straight line method as per the useful life prescribed in Schedule I to the Companies
Acl, 2013 excepl in respect of Ihe following categories of assets, where the life of the assels has been assessed based on lechnical
advice, taking into account the nature of the asset, the estimated usage of the asset, the operating conditions of the asset, past history of
replacement etc.

Assets Manag t's Estimate of Useful Life
Plant and Machinery (Sludio equipmenls — Linear) 10 Years
Plant and Machinery (Sludio equipments — Non-Linear) 5 Years
Plant and Machinery (IRD Boxes) 1 Year
L hold Improvements Over lhe period of lease

Intangible assets
Inlangible assels are amortised on straight line basis over the economic useful life eslimated by the management.

H Investments -
a) Investments, which are readily realisable and intended to be held for not more than one year from the date on which such investments are
made, are classified as current investments, All other investments are classified as long-term investments

b} Current investmenls are stated at lower of cost and fair market value determined on an individual investment basis. Long-term
investments are slated al cost less provision for diminution other than temporary in the value of such investments.

| Transactions in foreign currencles

a) Foreign currency transactions are accounted at the exchange rates prevailing on the date of such transactions.

b) Foreign currency monelary items are translated using the exchange rate prevailing at the reporting dale. Exchange differences arising on
settiement of monetary ilems or on reporting such monetary items at rates different from those at which they were initially recorded during
the year, or reported in previous financial statements are recognised as income or as expenses in the year in which they arise.

¢) Non-monetary foreign cuirency items are carried at cost.




J  Revenue recognition

a) Broadcasling revenue - Advertisement revenue (net of discount and volume rebales) is recognized when the related advertisement or
commercial appears before the public i.e. on telecast, Subscription revenue is recognized on time basis on the provision of television
broadcasting service lo subscribers or as per the agreed terms.

b) Interest income is recognized on a time proportion basis taking into account amount outstanding and the applicable interest rate.

K Inventories

a) Inventories of lelevision programs (completed, under production, available for sale) are staled at lower of cost/ unamortized cost or net
realizable value. Cost comprises acquisition / direct produclion costs and other allocated production overheads. Where the realizable
value on the basis of its estimated useful life is less than its carrying amount, the difference is expensed as impairment. Programs are
expensed / amortized as under:

i) Programs- news / current affairs / chat shows / events etc are fully expensed on telecast

i) Programs (other than (i) above) are amortized over three financial years slarting from the year of first telecast, as per management
estimate of fulure revenue potenlial.

b) Raw Stock — Tapes are valued at lower of cost or estimated net realizable value. Cosl is taken on weighted average basis.

L Retirement and other employee benefits
a) Short-term employee benefils are expensed at the undiscounted amount in the Statement of Profit and Loss in the year the employee
renders the service.

b) Post employmenl and other long term employee benefils are recognized as an expense in the Stalement of Profit and Loss at the present
value of the amount payable determined using actuarial valuation technigues in the year the employee renders the service. Actuarial
gains and losses are charged to the Statement of Profit and Loss .

c) Payment to defined contribution retirement benefit scheme are recognised as an expense in the statement of profit and loss, when due.

M Accounting for taxes on income
a) Current Tax is determined as the amount of tax payable in respect of taxable income as per the provisions of the Income Tax Act, 1961.

b) Deferred tax is recognized, subjecl lo consideration of prudence in respect of deferred tax asset, on timing difference, being the
difference between laxable income and accounting income that originate in one period and are capable of reversal in one or more
subsequent periods and measured using relevant enacted tax rates and laws.

N Leases
a) Flnance lease
Assets acquired under Finance Lease are capilalized and the corresponding lease liability is recorded at an amount equal to the fair value
of the leased asset al lhe inceplion of the lease. Initial costs directly attributable to lease are recognized with the asset under lease.

b) Operating lease
Lease of assets under which all the risk and rewards of ownership are effeclively retained by the lessor are classified as operaling lease.
Lease payments under operating lease are recognized as expense on accrual basis in accordance with the respective lease agreements.

O Earnings per share
Basic eamings per share is compuled and disclosed using Lhe weighted average number of equity shares oulstanding during the year.
Dilutive eamnings per share is computed and disclosed using the weighted average number of equity and dilutive equity equivalent shares
oulstanding during the year, except when the resuits would be anti-dilutive.

P Provisions, Contingent liabllities and Contingent assets
Provisions involving substantial degree of estimation in measurement are recognized when there is present obligation as a result of past
events and it is probable that there will be an outflow of resources. These estimates are revised at each reporting date and adjusled to
reflect the cumrent best eslimates. Contingent Liabilities are nol recognized but are disclosed in the financial statements Contingent
Assets are neither recognized nor disclosed in the financial statements.

(Amount In Rs.)

31-Mar-16 31-Mar-15
3 Share Capital
Authorised
4,000,000 (4,000,000) Equity Shares of Rs. 10 each 40,000,000 40,000,000
40,000,000 40,000,000
Issued, Subscribed and Paid up
4,000,000 (4,000,000) Equity Shares of Rs. 10 each fully paid up 40,000,000 40,000,000
Total 40,000,000 40,000,000




a) R illation of ber of Equity shares and Share capital

31-Mar-16 31-M:'i_r-_15
Nl{mber of Amount in Rs. Nt{mber il Amount in Rs.
equity shares equity shares
At the beginning of the year 4,000,000 40,000,000 4,000,000 40,000,000
Add: Changes during the year - - - -
Outstanding at the end of the year 4,000,000 40,000,000 4,000,000 40,000,000

b) Terms / rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs. 10 each. Each holder of equity shares is entilled to one vote
per share. The Company declares and pays dividend in Indian Rupees. The final dividend if proposed by the Board of Directors is subject
lo the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after
distribution of preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

c) Details of shares held by Holding Company

[ Name of the Shareholder | 31-Mar16 | 31.Mar15_ |
|Zee Media Corporation Limited (extent of holding 60%) | 2,400,002 | 2,400,002

d) Detalls of Shareholders holding more than 5 percent of the aggregate shares in the Company:

31-Mar-16 31-M'a_r-15
Name of Shareholder Number of % Shareholdi Number of
Equity shares | ** ©"'arenoiding Equity shares

% Shareholding

Zee Media Corporation Limited 2,400,002 60.00% 2,400,002 60.00%
Sky B (Bangla) Private Limited 1,599,998 40.00% 1,599,998 40.00%

As per the records of the Company, including ils register of shareholders/ members and olher declaration received from shareholders
regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares,
[Amount in Rs.)

31-Mar-16 31-Mar-15
4 Reserves and Surplus
Securities Premium
As per last Balance Sheet 98,800,000 98,800,000

General Reserve
As per last Balance Sheet 22,720,717 13,973,316

Add: Approprialed during the year - 8,747,401
22,720,717 22,720,717
Surplus in the Statement of Profit and Loss
As per last Balance Sheet 96,228,335 138,814,731
Less: Adjustment for depreciation as per transitional provisions (Refer 'Note 7) - 3,378,578
Add: Deferred tax on depreciation as above - 1,148,379
Add: Profit for the year 97,228,102 87,474,006
Less: Appropriations
Dividend paid - 100,000,000
Tax on dividend - 19,082,802
Transferred lo General Reserve - 8,747,401
193,456,437 96,228,335
Total 314,977,154 217,749,052
(Amount in Rs.)
Long-Term Short-Term
31-Mar-16 31-Mar-15 31-Mar-16 31-Mar-1§
5 Provisions
Provision for employee benefits:
- Graluity 11,456,777 7,756,725 680,171 831,425
- Leave benefits 5,394,065 4,107,209 355,537 481,830
Provision for taxation (net of advances) - - - 4,540,560
Total 16,850,832 11,863,934 1,035,708 5,853,815




(Amount in Rs.)

31-Mar-16 31-Mar-15
6 Current Liabilities
Trade Payables 21,025,755 6,138,311
21,025,755 6,138,311
Other Current Liabllities
Uneamed revenue 4,575,303 -
Advance received from customers 5,893,876 4,022,816
Creditors for capital goods 780,336 366,218
Statulory liabilities 3,409,795 2,930,209
Other payables* 36,064,089 10,673,414
50,723,399 17,992,657
Total 71,749,154 24,130,968
* Includes Rs.Nil (Rs. 329,062) payable to holding company
8 Deferred Tax Assets (Net)
The components of deferred tax balances as al 31 March, 2016 are as under:
{Ameunt in Rs.)
31-Mar-16 31-Mar-15
Deferred Tax Assets
Arising on account of timing difference in employee retirement benefits 6,190,174 4,478,927
Provision for doubtful debts and advances 6,658,525 -
Fiscal disallowances 1,976,863 1,759,180
Depreciation 6,333,837 -
21,159,189 6,238,107
Deferred Tax Liabilities
Deprecialion 5,072,053
- 5,072,053
Deferred Tax Assets (net) 21,169,188 1,166,054
(Amount in Rs.}
Long-Term Short-Term
31-Mar-16 31-Mar-15 31-Mar-16 31-Mar-15
9 Loans and Advances
(unsecured, considered good unless otherwise stated)
Capital Advances 2,040,843 - -
Deposits 47,125 36,000,000 36,082,000 190,932
Advances to Related Party - Holding Company - - - 6,080,273
Other Advances - - 3,140,931 3,200,239
Prepaid Expenses 49,227 15,524 2,363,805 1,885,448
Balances with Government authorities
Advance direcl lax (net of provisions) 21,324,630 12,631,095 N -
Advance indirecl tax - - 2,623,220 1,254,054
Total 21,420,982 50,687,462 44,209,956 12,610,946
{Amount in Rs.)
31-Mar-16 31-Mar-15
10 Inventories
Raw stock - tapes 31,836 109,303
Total 31,836 109,303

CHARTERED ACQ)
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(Amount in Rs.)

31-Mar-16 31-Mar-15
11 Trade Receivables (unsecured)
Over slx months
Considered good 4,533,495 23,046,684
Considered doubtful 19,239,845 -
Others
Considered Good* 108,689,755 98,317,245
Considered doubtful - -
132,463,095 121,363,929
Less: Provision for doubtful debls 19,239,845 =
Total 113,223,250 121,363,929
* Includes receivable from holding company Rs. 21,176,419 (Rs. 26,140,539)
{(Amount In Rs.)
Current
31-Mar-16 31-Mar-15
12 Cash and Bank Balances
Cash and Cash Equivalents
Balances with banks in current accounts 143,800,317 21,934,354
Cash on hand 141.766 68,496
143,942,083 22,002,850
Other Bank Balances
Balances with banks
Fixed deposits with maturity for more than 3 months but less than 12 months 5,000,000 =
Fixed deposits with maturity more than 12 months 30,000,000 =
35,000,000 =
Total 178,942,083 22,002,850
(Amount in Rs,)
31-Mar-16 31-Mar-15
13 Other Current Assets
Interest accrued on fixed deposits 1925417 -
Total 1,825,417 =
{Amount in Rs.)
31-Mar-16 31-Mar-15
14 Revenue from Operations
Broadcasting Revenue
Advertisement 460,756,894 410,833,552
Subscription 19,848,417 21,716,227
Total 480,605,311 432,549,779
(Amount in Rs.)
31-Mar-16 31-Mar-15
15 Other Income
Interest income from bank deposits 2,336,612 2,136,332
Liability/ excess provisions written back 149,718 909
Miscellaneous income 14,797 21,059
Total 2,501,127 2,158,300

mghbtco
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{Amounl In Rs.)

31-Mar-16 31-Mar-15
16 Operational Cost
a) Television Programs - Production cost
Raw tapes consumed 500,196 573,321
Consultancy and professional charges 11,610,669 9,561,876
News subscription fees 1,663,400 1,574,900
Vehicle running, maintenance and hire charges 7,907,083 7,705,131
Travelling and conveyance expenses 1,981,335 1,613,679
Lease-line and V-Sat expenses 12,096,080 12,121,814
Hire charges 2,592,534 4,614,166
Other produclion expenses 19,074,320 12,931,643
57,425,617 50,696,530
b) Telecast cost 12,317,941 12,320,353
Total 69,743,558 63,016,883
(Amounl in Rs.)
31-Mar-16 31-Mar-16
17 Employee Benefits Expense
Salaries and allowances 102,848,936 104,632,974
Contribution to provident and other funds 6,122,786 6,250,073
Staff welfare expenses 1,126,775 1,769,520
Staff recruitment and training expenses 13,340 20,118
Total 110,111,837 112,662,685
{(Amount in Rs.)
31-Mar-16 31-Mar-15
18 Finance Cost
Interest - olhers 13,146 34,696
Bank and other financial charges 26,622 16,553
Total 39,768 51,248
(Amount In Rs.)
31-Mar-16 31-Mar-15
19 Depreciatlon and Amortisation Expenses
Depreciation on tangible assets 46,604,840 49,696,319
Amorlisation on inlangible assets 1,474,163 1,843,586
Total 48,079,003 51,539,905
(Amount in Rs.)
31-Mar-16 31-Mar-15
20 Other Expenses
Rent 11,949,392 10,635,022
Rates and taxes 91,422 97,200
Repairs and maintenance - Plant and machinery 3,415,640 2,756,748
- Other 2,347,963 3,196,023
Insurance 239,601 238,851
Electricity and water charges 10,356,130 9,886,642
Communication expenses 2,796,938 2,844,605
Printing and stationary expenses 326,386 423,186
Hire and service charges 2,664,717 2,491,314
Travelling and conveyance expenses 9,534,662 10,059,037
Legal and professional charges 1,722,679 5,024,380
Payment to auditors (Refer Note 24) 300,000 585,400
Corporate Social Responsibility expenses 2,300,000 2,264,942
Miscellaneous expenses 1,122,900 934,954
Business promotion expenses 8,951,133 11,179,728
Advertisement and Publicity expenses 20,797,020 3,540,774
Commission/ discounl on services 4,363,352 5,415,999
Bad debts / advances written off 129,137 404,647
Provision for doubtful debts and advances 19,239,845 .
Loss on sale/ discard of fixed assets 2,557,965 693,658
Loss on exchange difference (net) 80,433 14,192
Total 106,287,315 72,687,302

e




. ZEE AKAASH NEWS PRIVATE LIMITED
Notes forming part of the financial statements

21 Operating Lease

The Company has taken office premises and plant and machinery (including equipments) etc. under cancellable/non-cancellable lease
agreements, that are renewable on a periodic basis at the option of both the Lessor and the Lessee. The initial tenure of the lease period is

generally for 11 to 36 months.

(Amount in Rs.)

31-Mar-16 31-Mar-15
Lease rental charges for the year 20,709,392 19,395,022
Future lease rental obligation payable (under non-cancellable | NIL NIL
The above figures are exclusive of Service Tax

22 Contingent Liabilities not provided for
(Amount in Rs.)

31-Mar-16 31-Mar-156
Disputed Direct Taxes # 419,543 -
Legal cases against the Company * Not Ascertainable] Not Ascertainable

# Income tax demands mainly include appeals filed by the Company before appellate authority for addition made during assessment. The
management is of the opinion that its tax cases will be decided in its favour and hence no provision is considered necessary at this stage.

* The Company has received legal notices of claims / law suits filed against it relating to defamation suits etc. in relation to programs
telecasted / other matters. In the opinion of the management, no material liability is likely to arise on account of such claims / law suits.

23 Capital and other commitment - NIL (NIL)

24 Payment to Audltors

(Amount in Rs.)
31-Mar-16 31-Mar-15
Audil fees 225,000 217,800
Tax audit fees 75,000 72,600
Certification work -~ 175,000
Reimbursement of expenses - 115,000
Total 300,000 580,400
Note: The above figures are exclusive of service tax,
25 Foreign Exchange
Foreign currency exposures that are not hedged by derivative instruments'
(Amount in Rs.)
31-Mar-16 31-Mar-15
Payables 41,020 -
Receivables 1,227,100 -

26 As per the requirement of Section 135 of the Companies Act, 2013, a Corporate Social Responsibility (CSR) Committee has been constituted by
the Company. The Company is required to spend Rs. 2,300,000 on the activities specified in the Schedule VI of the Companies Act, 2013 which

has been fully paid during the year.

27 Micro, Small and Medium Enterprises

The Company has no dues to Micro, Small and Medium Enterprises during the year ended 31 March, 2016 on the basis of information provided
by the parties and available on record. Further, there is no interest paid / payable to micro and small enterprises during the year.

28 Employee Benefits

As per the Accounting Standard 15 "Employee Benefits", the disclosure of Employee benefits as defined in the Accounting Standard are given

below:
(A) Defined Benefit Plan

The present value of gratuity obligation is determined based on actuarial valuation using the Projected Unit Credit Method which recognises each
period of service as giving rise to additional unit of employee benefit entitlement and measures each unit seperately to build up the final
obiigation. The obligation for leave benefits (non funded) is also recognised using the projected unit credit method.

i) Disclosure of gratuity in terms of AS 15 is as under:
(i) Expenses recognised during the year

(Amount in Rs.)

Gratuity (Non Funded)

31-Mar-16 31-Mar-16
Service cost 1,724,346 1,328,139
Interest cost 831,275 704,141
Net actuarial (gain)/loss on obligation 2,230,562 1,830,675
Total Expenses 4,786,183 3,862,955




. ZEE AKAASH NEWS PRIVATE LIMITED

.

Notes forming part of the financial statements

(i)

(iii)

(i)

Note:

@
(b)

Net Assets/ (Liability) recognised in the Balance Sheet

(Amountin Rs.)

31-Mar-16 31-Mar-15
Present value of deferred obligation (12.136.948) (8,588,150)
Net Asset/ (Liability) (12,136.948) (8,588,150)

Reconciliation of Net Asset/ (Liability) recognised in the Balance Sheet

(Amount in Rs.)

31-Mar-16 31-Mar-15
Net Asset/ (Liability) at the beginning of the year 8,588,150 7,059,430
Expenses as per (i) above 4,786,183 3,862,955
Benefits paid (1,237,385) (2.334.235)
Net Asset/ (Liability) at the end of the year 12,136,948 8,588,150
Actuarial assumptions :

{Amountin Rs.)

31-Mar-16 31-Mar-15
Discount rate 8.00% 8.00%
Expected salary escalation rate 5.00% 5.00%

Mortality table

IALM (2006-08)

IALM (2006-08)

Amount recognised as an expense and included in Note 17 'Employee benefit expense' are gratuity Rs. 4,786,183 (Rs. 3,862,955) and

leave encashment Rs. 1,813,595 (Rs. 2,063,090).

The estimates of rate of escalation in salary considered in the actuarial valuation takes into account of inflation, seniority, promotion and
other relevant factors including supply and demand in the employment market. The above information is certified by the actuary.

(B) Defined Contribution Plan

“Contribution to provident and other funds” is recognized as an expense in Note 17 'Employee benefits expense' above.

29 Related Party Transactions

(i)

(i)

(iif)

List of Parties where control exists:
Holding Company:
M/s Zee Media Corporation Ltd (Extent to holding 60%)

Fellow Subsidiary Companies:
Mediavest India Private Limited
Pri-Media Services Private Limited
Maurya TV Private Limited
Diligent Media Corporation Limited

Party holding substantial share of the Company:
Sky B (Bangla) Private Limited

Other Related Parties with whom transactions have taken place during the year and balance outstanding as on the last day of

the year:
Zee Entertainment Enterprise Limited
Dish TV India Limited

Key Management Personnel
Directors

Shri Avik Dutta

Shri Dinesh Garg

Shri Bhaskar Das

Transactions with Related Parties:

(Amount in Rs.)

31-Mar-16

3-Mar-16

(A) Transactions :
(i) With Holding Company

-Zee Media Corporatlon Limited
Advertisement income received
Subscription income received
Amount collected on behalf of the Company
Amount collected by us on their behalf
Expenses incurred on behalf of the Company

(ii) With fellow subsldiary company

- Advertisement and publicity expenses
Diligent Media Corporation Limited

(iii) With other related parties

+ Advertisement Income
Zee Entertainment Enterprises Limited
Dish TV India Limited

72,309,627
19,848,417
1,285,371
379,833
1,653,249

18,095,220
18,095,220

6,629,543
2,061,820
4,567,723

31,350,573
21,716,227
2,615,830
166,102
2,750,166

4,431,155
1,681,660
2,749,495




#EE AKAASH NEWS PRIVATE LIMITED

Notes forming part of the financlal statements

* Telecast cost 11,520,000 11,520,000
Dish TV India Limited 11,520,000 11,520,000
* Leaseline and V-sat expenses 10,831,518 10,823,962
Dish TV India Limited 10,831,518 10,823,962
+ Other Production expenses 12,000,000 -
Sky B Bangla Private Limited 12,000,000 ~
* Corporate Social Responsibility expenses 2,300,000 2,264,942
Zee Foundation 2,300,000 2,264,942
(B) Balances at the end of the year:
(i) With Holding Company
- Zee Media Corporation Ltd
Trade receivable 21,176,419 26,140,539
Loans and advances given - 6,080,273
Trade payable/ Other payable - 329,062
%) Wwith fellow subsidiary company
- Trade payables / Other payables
Diligent Media Corporation Limited 17,733,315 -
(ii)) Other Related Parties
- Trade payables / Other payables 17,912,110 5,530,484
Dish TV India Limited 5,912,110 5,529,784
Zee Entertainment Enterprises Limited - 700
Sky B Bangla Private Limited 12,000,000 -
+ Trade receivable 5,462,228 807,122
Dish TV India Limited 5,233,878 535,503
Zee Entertainment Enterprises Limited 228,350 271,619
30 (a) Consumption of Raw stock (included in operational cost)
(Ameunt in Rs.)
31-Mar-16 31-Mar-15
|Raw lapes 500,196 573,321
Total 500,196 573,321
(b) Details of consumption of imported and indigenous stocks
31-Mar-16 31-Mar-15 |
Percentage (Amount in Rs.) Percentage (Amount in Rs.)
Imported 38.59% 193,029 - -
Indigenous 61.41% 307,167 100.00% 573,321
Total 100.00% 500,196 100.00% 573,321
31 Earning in Foreign Exchange
(Amount in Rs.)
[ 31-Mar-16___ | 31-Mar-15__ |
|FOB value of exporis - Advertisement revenue 1,876,374 | 310,010
32 Expenditure in Foreign Currency
(Amount in Rs.)
31-Mar-16 31-Mar-15
Professional charges 27,592 264,313
Travelling expenses 158,422 -
Equipment hire charges - 1,178,742
Repair and maintenance 247,757 -
33 CIF Value of Imports
(Amouritin Rs.)
31-Mar-16 31-Mar-15
Raw stock - tapes 193,029 -
Capital equipment 8,975,198 1,327,326

34 Segment Reporting

Since the company is engaged in single business of running of television channel which in the context of AS 17 - Segment Reporting is
considered as the only reportable business segment. The geographical segment is not relevant as exports are insignificant.

mgbb&co
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, #EE AKAASH NEWS PRIVATE LIMITED

Notes forming part of the financlal statements

35 Earnings per share (EPS)

Particulars 31-Mar-16 31-Mar-15
a) Profit after Tax 97,228,102 87,474,006
b)  Weighted average number of equity shares for Basic and Diluted EPS (Numbers) 4,000,000 4,000,000
Nominal value of each equity share (Amount in Rs.) 10 10
c) Basic and Diluted EPS 24.31 21.87

36 Previous year comparatives

Previous year's figures have been regrouped, rearranged or recast wherever necessary to conform to current year's classification. Figures in
brackets pertain to previous year.

For MGB & Co. LLP Y
Chartered Accountants

—~
L J

Avik Dutta Dinesh Garg

DIN no.:00524012 DIN no.:02048097

Director Director




